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UBUHLEBEZWE MUNICIPALITY 
FOREWORD 

FOREWORD BY HIS WORSHIP THE MAYOR 


Honourable Speaker, Deputy Mayor .Membere of Ihe Executive Committee and Councilloie: 

Herewith our financial statements for the financial year ended 30 June 2006 

From these statements you will note that we have closed our books wlth a surplus whilst 
we have not compromised on service dellvery. 

The fjnandal control measures whlch we have Installed and which we contlnuously upgrade 
and improve are beginning to reap benefits. 

May I place on record my thanks to my colleages in the Executive Committee, the 
Municipal Manager and his staff . for a job well done. 


Mayor 


UBUHLEBEZWE MUNICIPALITY 
REPORT OF THE AUDITOR-GENERAL 


UBUHLEBEZWE MUNIClPALiTY 
FiNANCIAL STATEMENTS FOR THE YEAR ENOED 30 JUNE 2006 
Report by the Actbig Chief Fiiumcial Officer 

1 OPERATINQ RE8ULTS 

^ chnaffleatlon and obM of axpendttun m IneliJdBd in aispendices D 

are M statalics are stiown In appandlK F. 77» overaii opafaSng resutta for the ywr anded 30 June 2006 


ACTUAL 

ACTUAL 

VARIANCE 

BUDGET 

200S 

2006 

2000/2006 

2006 

R 

1,103,14^5 

R 

2,053,335 

% 

R 

l7,43V/?i3 

23.513,485 

34.8a% 

23.319.338 


25.5l^G.S20 



23,Sl9.33fl 

f6,563.^U!ii 

(1,671) 

19. /15,925 
3,680,604 

19,03% 

23, /98,971 

2^163.149 

3,170,391 


20,367 


2$, 566,820 



23,319,338 




INCOME 

Openlng Surplue 
Operatlng Income for the yeer 

exPENorruRE 

Opwatlng Expondlture tor the yeer 

Sundrytranefere 

Cloelng surplue/(dericit) 


sewwage Mnctions have bssn traneterrad to Stscnka Dlsitlcl Munlclpallly ss Iram 

I juiy 2uu3. 


3 FUNDS, RESERVE8 AND PROVISIONS 

T|» mwsm^ regarding etatutory funde, rassrvee and provieions is discloeed in the notes and Appendix A 
te the finsnclal etstsirwfrte. 

3 APPRECtATlON 

and oMBrCtti^ihIl!r«!^^^ iP”*”*"' ** Crtajnron and Members of the eMeoutive Committae. 

^ DV®rtmafit of Tradllional and Looal Qoyernmant AflZ. tha 

Otrnartment for their loyal and oommHmanl in praparing the tinancM aco^unla 


A E Humphrin 

Actlng Chisf Finartaiai OfflMr 

30Auguat2006 


VARJANCE 

ACTUAUBUDQE 
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UBUHLEBEZWE MUNICIPALITY 
ACCOUNTING POLICIES 

1 BASIS QF PRESENTATKM 

1. 1 Tho flnancial slatamento tava baan prepaiad so as Id oonlbmi to tha standaida laid down by ttia Instttula of Munldpal Finance 

Ofllcais in ite Coda of AaxxjMing Piactioa (1997) and Rapoit on ttia Pubilshad Annual Financial Slalaitianls of Local 
AuttWfttiee (2^ Edition. Januaiy 1996). 


12 The financial slalamentB aia piepaiad on tha histofical cost basis. adjustad far capHal axpandHuia as moia iully (fatailed in 
Aocoonting Policy nole 3. The accounting polldes am oonslstaiit wttti ttusa applied in ttia prevfaus yaar. excapt if otheiwisa 


13 ‘'^llnancialstatemantsaiBpiBpaiadonlhaaocnjalbasisasstatBd: 

(i) Income te accnjad wfian ccllsctal* and inaasurabte. Ceitefa diiact inconu is accfued whw 

and ceftain ficQnses, 

(ii) Ejipandfhn is accnnd in the year in whicl) it is incuned. 

2 CONSOLIOATION 

Tte batence sheat includes ttia and Goneral Saniiee. Hoiaing SeiviCB and #» diflaiert lunds, laseivas and piw^ 

All .nlardepaftmsntelchaigss arasetuffagafasteach ottierw^ 

arattaatedasincoineandexpondlturafatheieapsclivadeparlni^ ^ 

on behatf of ihe Ubuhiebezwa Munlclpaliiy and Ihe nat total b shown ae an outstandfag dabtor in tha finandal staiainanls 

Theae fanetions hava boen altocated Iha Iha munleipaltty as iFom 1 July 2003. 

3 FIXEDA8SET8 

11 FbwduaeismsUM: 

(i) athistoitoBioastor 

(») ta vafaatton (basadonthamailwtpifaeatdateof acquteltion). whara assste have been acqulrad by grant or donation. whitet 

they are fa anstence and fit fer use, axcapt fa ttia case of bulk assets which ara wrttton olf al ttia end of ttiair asllinalBd 

usefal life as dBtoniifaed by ttia Trewjrar. 

4 DEPRECIATION 


tentainounttoapiDvlsfanfordopredation,howBvBr,ceftofasttucfaitadi1fcirenco6dOB^ Bywayofttite'Provisfan'asselsara 

wntten (fawn o»r ihair eslfaialBd uaafal Hves. Apait from advanoes ftom the varfaus Coundl faivte. assete may ateo be acquirad 
thfXXJQll' 

(i) Appropriatfans trom incame. wherathefallooatoftheassotfofiiBan Immediate and diract diaiga against cperaling income 
and Iharaftjra It te unfiBosssafy to matte any further piDVision for depiBCiation. 

(ii) Giant or donation, whera the amount raprasentlng the vatue of such giant or donation is immedtately cradited to ttie 
'Loans Redaamed and Ottier Capltel RBoaipts' accounL 


$ 



4. 1 All (Mt piwwds ftorn the sale of flxad property aie credlted to either the Puplic Impffwement Fund w CapHal Devetopment Fund. 

depending on which fiind Ihe property was acquiied tw and chaiged to. Net proceede hom the sale of all other asseis aia credit^ 
to the Capital Devetopment Fund. 

4.2 Fixed assets aie flnanced Irom diflwent sounw. inctuding extemal loans, operating income. endowments and intemal advances 
These loans and advanoes am lepaid wHhin Ihe estimalad uselul liws of Ihe assels acquiied ftom such ioans and advancas 

Interast « chaiged to the servloe ooncemed at the njliriQ intersst late appiieabie at th^ 

5 INVENTORY 


Slock le puiclHiad ofl a naed baelt, and the lnlaiice dn hand at year end It attQuntod ler Bs expandlliiieL 

6 FUNDS, R£$ERVES AND PROVISlONS 

6. ; CapiM Dffvakipmwt Fund 

Section 1 03(9Xh) of the Locel AuthodlieB Oidinanoe 1 974 (No. 25 of 1974) statas intor alla thet Councd shall pay unto each 
Capital DevetopmentFundnot less than three percentof theannual levenueacciulng tothe Borough Fund and tothe letovent 
Tiadtog Fund. 

5.2 PiASc bfipmmmtnt Fund 

All monlee laised in tonns ctf Sedlon 103(3) of the Local AulhortltoB Oidinanoe 1974 (Ordinance No. 25 of 1974) aie ptod into 
#» Public Impiovement Fund. Advances ftom ttie Fund are lepaid wflh the lato of intorest detenniiied tjy the Cooncil, 

6.3 Houslng Opni^ing Accounl 

in terTTB oflhe Housing Act (Ad 107 of 1997), Ihe faltoiiiii^ has been in^itementod: 

(i) Amoums owftig in respect o( Provncial Housing Boaid toans, which have been extinguished. have been leflected in the 
Housing Opwating AocounL 

(ii) ^^««*a8setsaridhQU8ingdebtaf3riBtelingtolhwekHnsh™beenrBteiri^ 

(ill)AJI nioniesheWinlheHnjsingOpera«ngAfl»orrtno*uaad,aiBinvestedi^ 

HousingAct Ittteftst fiKelved on such armunls irrvested is hekJ fof 

6.4 Lj6$v 9 Rmvision 

The Leave Pay Piovision WB6 estobHshed in order te provkte fer aasuad teavB paymerib te afl ai^jloyees who are resigiiing or 

netiring fnxn servioeas well as oornrnutatton of laave accnjals durtag the yBsr, 

65 R6seiy6& 

ReseftfiswBfeestablfthedfofaloondrliorHlgranterecetvedfitmNalh™ TheseiijndsaiB 

spedflcatly allocatod to the puipose the giant was Intanded fer and expendfluia deMed agatostthese lasenros shouW be in 
aocordance with the rsspadive buslness pten, 

fl.e asrfUfMAtwtefan 

ApiwriteoneqiMtolheintl.dp«(«|rfteiwte3CJuitate,rnte.rttei»dtoptv^ (tenlril»jlion,i»n«te 1 toni 

thi appllcibli Kcumulitod Kcount bncd on outotondlng debton mon ttun nlrwty dayi. 

6T Worklng Rptcnn* 

Som* tondt an raaennd tor ttM uiHxpKtod viHaliDn of 
TiuftFundt 

Tnitt ftindianmalritolfwttoifitunttiatgrmtoncilVHlferaBpKilfcpuipoM 

OttwRatarvH 

Re«fvat an maintoinad to anuin thit ttwv an aiioiigh tonda kapt nida fer ttit compMon c«fta*n pngnmmac. 
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7 REnREMENTBENEFrrS 


Cunwt contribiftkins, past s«vioe otsls and service H^ustments aie chaiged against opeiating incoma on the besis of cumnt 

servioe costs. 


Ubuhlebnse Munieipa% and Na empioyeaa coqtrtbuia to the Naiai Jolnt Munidpel PenskMi Fund or ihe KwaZuiu4Mal Jolnt 
Munlclpal Provldenl Fund which piovldee lalliement baneflte to tudi employaee. The lelimment benaflt pian it eubfect lo ttie 


Full actuartal vaiuatioite aio pecfomied at leaet avefy Ihne ym. The laet valualliHi wae dona on 31 Maidi 2001 . 

8 LEASEDASSETS 

Fi*edassalslvWundHlinanoeleasasamcapilal^^ SuchasseteamaflaclivelyaiTKstis^ 

linance diaigos am allocatBd in acoounMng pefiwte owBf iha duraton of ttie ieasos, ly 
imich riBflecte the wtent and oost <rf lease finarwe utilised In each aocoufrting 

All othar laases am tiaatod as opaiBllhg laasas and Ihe lalavant lenlBls am chaigad In the opeiating aecoiint in a systamatic 

mannerialatod to tha pariod of usa ot the assals oonoemad. 

0 investments 

Investmante am shawn al the louiarcoet or, if a pemianent dedine in ttiair valua oceuired, at maiket value. 

lnva stiinrt iAaiaehowiiatthelowie>o1coetormarhetvaliiatfapeiminentdecllnainthevalueoccufwd,anda»lnvestedln 
aecurfltoe ea ptamMlbed hy eecttort m of ttm Aidhoffltoa Ofdlnanco, 1*74 (Oidlnifice Ho. 25 ot 1fl74> ard iod^ 

10G(0) of 

10 INCOMER£COGNmON 

10.1 AssBssmefit Reil^ 

ThaCoundlapplissadlflerentidsitoiatlngsystem. Intomisofthtesystemlhaassessmantiatosareleviedonthelandvalueof 

propeity, and rebataa are gianted accordlng to iha use to which a peitictilar prepedy is put. A diflBiwtid rete is appltod to 
residentlal prepeiltes, whilst rebatas are giantod to Govemmant and agricultuial prepariies, 

IOlI mtrBmgi. 

Wator flindlon Is the hindion ofttH Olstrtct Munldpillty. No wntir UINne le dona hy th tocd munldpiNty. 

11 aqmimstrationandotheroveriieadsexpenses 

AJl adrnlntebalton iid itther oviilHnd sxpenH* an eiipHisod agalnst tnconii ncdved. 

12 SURPLUSES ANO DEFIOTS 

SurpluaasorddicibananglrDmafloperatlonsareiBtainadwitoinltBRBteandGenaidSei^ AnysuiphBesor 
delidb arising trom tt« operation of tt« watar. sawerage aid etoctildly saivicos are reiBiiiad In itH Seivicm tbr their own use 

at the munidpBlity and shown under dw nat Ubuhlebezwa debtor acwont 

^ Unappnpitetod Surplus te malntitiHd as an Operdhig caeh nseive. to fiiiid expendtliire duil ng Ihe flnanctel war. prior lo 
th* cpitecflon of IWW1IHL 

It miy «teo bt utlHiid to ftjnd projKti ttiit th* councfl nuy itemi nKtmy to ftjnd. 
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UBUHLEBEZWE MUNICIPAUTY 
BALANCE SHEET AT 30 JUNE 2006 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 

3tAtUtDfy Fundt 
Rntrm 

ACtiUMULATED 9URPLUS 


Not* 


aws 

fi 


:^^.2i2.24a 

iy,2ti9,r^40 

2,170 : 


la.sai 

14.1)^6,642 f 

I 

2,053.160 


LOfiO-TERM LIABILITlES 
SUNDRV DEPOSITS 


3 






21 




2^:2mM7 


21 i;i1.137 


EMPLOYMENT OF CAPfrAL 

RXEDASSETS 
HOUSlllOlilVENTORY 
LONO-TERM DEBTORS 


NET CURRENT ASSETSI(UABIUTIES) 

currehtassets 

Short T*rTn Invwtmeflts 

Poblon 

Ctffih at Bank 


CURRENT MABIUTIES 
PTDviwofifi 
CradilDrv 
Sundfy DBposits 
LDofn T Short t*rfTi partiQri 
Bank DWfdnalt 


^ 12. 972,726 

5 2.^J05,9tS 

^ 20I,.J.32 


11.361,9^1 

2.333,135 

037.593 


6 

0 

22 


9 

10 
21 
3 


12 :n(j.S03 


17 fllij.rjSQ 
l0,a 17,751 
6,82 7.307 
163.922 


5 6Q6,G97 
7.895,412 
2,041.19x1 
223.129 
-1-13,96? 


a.;:j33,53a 

15,34^.404 

S,9t)6j65 

2,2S0 


_8,a53jl6S 

“453J^ 

2,030,262 

5,407, +W 





UBUHLEBEZWE MUNICIPALrTY 

CASH FLOW STATEMENT FOR THE YEAR ENOED 30 JUNE 2006 


CASH nETAINEO FROM OPERATINO ACTMTIEE 

Caslt utlllaed by oparaɓons 
invvstiTMnt Incom* 

(lncrH»VDocrea» in Worlnno Capital 

Lau: Extvrul Intanst pakt 
Cash uUliBQd by opmiftnns 
OpArating OrHnfa] 

PrvcMds on dsposal of fixed as»te 
Capftal MntnbufaoTB from tha Public and stata 

CASH UTIUSED IN INVES'nNO ACTMTIES: 

Invpstmonti In Pnod AshIs 

Hoiisjng davBloprTwit fot kwv jncornoproup 

NerCASHFLOW 


NOTE ^ 

R 


n.5Q6, 865 


17 

: 1 .33;^, 291 ) 

15 

343,490 

13 

(3 250,033) 


f4,/01.flS3} 

15 

(23.315) 


(4,/S5,50;>) 


f6,T63,871 


523.49G 

4 

(3.500,256) 


»■406, 6Q$ 


CASH EFFECTS OF FINAfiCINO ACTlVITIES 

(DacnuHVIncrBofl# In Long-tami Lcans 
DuTBiBa/OncrBina) in Cash invaamwnta 
lncraas4/(D«;raaH) h DepQsfti 
(lncroBBB);Dacfaase in Cash 

NFT CASH QENEPWTED/fUTlLISED) 


19 

20 
31 
22 


2,076.301 

(4.861,596) 

3,772 

(5.63S,036) 

(8.406.609) 


2009 

R 


(2.534.847) 
(5.295.821) 

462.430 
^■398 .545 

(2.934.847) 


(2.934.847)1 


(2,802,444) 




135,536 

(503,270) 

15,052 

6,0&4,022 


UQUHLEBEZWE MUNICIPALITY 
NOTES TO THE FlNANCIAL STATEMENTS AT 30 JUNE 2006 


1 STAnjTORYFUNDS 

COnBolkJated CapitaJ De^kipmefrt Fund 
Pubtic improwefnent Fund 
Housjng Operating ACCount 

(Appendbf A lor more detail) 

2 ftEBCRVES 

Vukani 

Management Assistanw 
J.O.P. Orant 
Programme $upport 
Financial MartagemefYt Grant 
Ftnancial Managemwit Grairt 
Marlthal Proiect 
LanO USe Management 
MaiTBgcment Cnint 
Momlngview PfOject 
C M f P Omnt 
HawkEftl/raM Gnflrlt 
Diaaeter Funp 
Litjrary BuikJing Grant 
Dfamrter Funrt 
Kuyata Sctwol Gram 
Municipal adminim ratrwe Oeveiopment 
Inter Dept Monltonng Grant 
Prapertv Ratea Act 
0 I $ Grant 
PM5 Grant 

Mun DBvetoprnent Planning Capacrtv Buildina 

CDWGrant 

Anti Comjption Crant 

Mgodt Multi Purpoee Centre 

Proled Ccnsofidate 

LEDClllma 

M I G Orarrt 

(Appendly A far more detail) 

5 LONO TGRM LIABIUTIES 

Stannlc H P 
OBSA 

Les*: Current poftiqn tran&farred to current liabijftle* 
Urmpend kMn money rcoeivad fmm DBeA ore R 120.00 

4 fixedassets 

Fiwd BBset* at the Peflrnning ^ the year 
Capital outiay during me year 

LteE: As»tB witten oir, tranitefred or 

dispteed ut during the yi^r 

Total fiMBd aEBets 

LeBt: Loans fedeemed and cther capftaJ 

reoeipts 

Wett Tixed assetB 
(Appendiy C far mo™ detall] 

fi HOUSImiNVEHTORY 

Selling Sctwme Housss 


2006 

R 


rj Ay- 

'.r'y: 


T'j 



r *i4 

' ■4 1 

'47 

M1 

1 4^4) 

'.'iyno 

r:?f; 



1 

1'54 00 

r4.37 os:o 


■fOO 


125,059 

2,22B,130 


.■■rl 

■' ■: S4 


3,605.916 


R 


2,970,950 

6,344,216 

5*311,477 


2.455 

819.347 

114,931 

193.741 

248,039 

l,O00,0(m 

8,197 

323,979 

49,684 

344,509 

1,033,341 

3,990 

43,758 

4.302 




278,799 


6 rfi’fT 


31. 560, »7 
2,804,011 


12.993,977 


; 1 :.^61 



2.983.135 


A rNVESTMCNTS 

Unf»t*d 

Short term deposfl* 
Total InvestmentB 


10,917.761 

'i-'. .'^1 / .'f;i 


Managemenfs valuation of unlistect fr™imente 
Avmg* grou of fStUfh Oh inVBStrhijntB 


immediatrty requiied. vrtth pieectrbed 
be «jch thrt it will rrrt be nec^werv to bc™ tunde afleioet 

tne Investment flt a penalty rtlte to meet commrtnientE. 


No Ifttrtntmcm* hflVn tK«n Wfttten off ouffha thc ywf. 

7 LONOTENMOafTORS 

l-iOowng Sale* 

Staff Loans 


a DEBTOItS 

ConBumef Debtore 
Sundry DeWore 
Staff [>Hore 
Oepdfiits 
s A R s VAT 
Suspenso 

Leos: PmviBfon flw t)ad Dept 


Days outstanding in debtore amount to 

DGBT0N5 AOE AIIALYS 


119,50^ 


3,961,119 

3,OfiB.2lO 

150.567 

56,301 

1,269.721 

58,8^ 

:l rbQ 026 
h fl j7 ‘^iO/ 


■1i^4 


Cunent 
30 0ay* 
fiO 

90Dav* 
120 CtayB 
120 + Dsvb 


63,444 

135.474 

126,600 

115,674 


■ pnovimDNB 

LeavePay 
Fnee DaBK ServioBB 
VflfuatHxi Fee* 

Loan Repaiyment 
(Appendbf A fyf more detflil) 

10 CREDrTORB 

OflwCreditofs 
Trade Crecfrtofs 
Audit Fees 


532.476 

1,193,010 

90,000 

1^79,925 


1.154,76$ 

656,426 

_J31.000 

■> i]41 Vl-T 



5*966,165 

i$5 

7.37% 


i10,075 

187,51$ 

39/ ij93 


3,262*662 
3,449,500 
162*216 
45,799 
2,063,046 
536,504- 
9- $36. 666 
_ 256,926 , 
9 2799fitr 


363.150 

90,000 




1,137,120 

1-!S12,133 

_J290,000 





UBUHLEBEZMC MUNICiPALITY 
NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


11 AASE9SM£lfTRATE3 


20M 


Ceneral mtB 
Land 

ImpfTJvemenits 

Otrwr 

Land 

Impfovtments 

Agncultural 

l^nd 

Propertv VaJuBticxi 
Lana 

ImpfOrtmentfl 

Rates Income 
OerwMl 
Totel 


0.0257 

00053 

0.0321 

0.0072 

0.0160 


34,380,400 
IM, 903, 400 


2,11 2, 4aa 

iT,.J 


ValuBtton on Jand are pefftxmed 
1 JuV 1999. 


evwy RveyeefsafKlthelaBtgenrfatvaluation 


came intQ effect on 


12 COUHCILOns REMUNERATfON 


Moyar^ Allovwnce 
Deputy Mavcr'8 AltoNwQriOeE 
Speal^ Alkmnoefl 
Kwcutt™ Committee AlkMBncefl 
CoijncjlO('& AJknwancu 


215,610 

107.969 

80,493 

99,595 

832,064 


1» WNKMMANABRSREMUIIGIUTION 

Mnictpaf Manager 
Chief FinanclaJ QfTfoer 
JDiiectof Corpomte Seivicet 
OirectOr CDmmunltv Swvicefi 


427,362 

360,658 

320.670 

308.280 


14 AUDfTOR'A REMUNERATION 

PrtOfYear 
Curront Vfiar 


1S FIHAHCE TRANSACnONa 


292.524 

312,372 


Extefnat tnterwt earned or peid 
Intareet Eamed 
InterwtpBld 

Capttal dhargfifl detJltad td opemtJrK] account 
Intenest 

£xtefnal 

Jnterr^ 

Redemption 

&rt«mal 

Intemal 


23,619 


814,418 

151,829 

$59,466 


1 




B 


0.0230 

00052 

0.0266 

0.0065 

0,Q144 


41.289,000 

200.074.700 

/iju 


1.793,240 


148,236 

76,604 

79.342 

377,206 

625,573 

1 


342,871 

458,454 

163,672 


/-^64.997 
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UBUHLEBEZWE MUNICIPAUTY 
NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


1« APPROPRIATIOHS 

ApOropriation Acmmt 


ACCumulfltKf sutpluB at tfie beginning of the year 
OperifltJng surplLis Itor th^ Vflar 
Apprapriettorte faf the year (see anntture E J 

Accumi jlfrtBd sufptus/fdefidt) at me ftrid of the vwir 

Ofwrating aowunt 

Capitfll E)q;wndjture 
Cpntributiona to ; 

PraftrfBions 


L«w Pay 

cpmnpijtion to Caprtal Dovetapment Fund 



870,002 


17 CASHOENERATEDBYOPERATKmS 

Sufplua/(Oeflcit) fbr the v«w 
Previou* VMra operating tranaflctions 
Appropriatlon* oharged flgflinat inoome: 

Cflpital Development Fund 
PlDviaionB end Reaervefl 
Reservea 
tftjst Fundfl 
Plyad Aaaet* 

Oflpital Charge* 

JntBiart PbkI 
' Intemal Funds 
-BdBfTiaJ LoflriB 
Rodomptlon 

- Iritemal Advancea 

- Extemal Loana 

Grentt 

InMestment incom# (Opeffltinq Aocount) 

IritBfniil mterwt Trenaflefted to operatirin Account 
Non-Opereting Inoom* 

Puhlic imprDvernent Fund 
coriaoudmed capnar DeMetopment Funa 
Hotsing Opefflting Account 
Non-OpWating ExpenditurE 
PTDVtaion* & Resefve* 

Net mcMefnent in wortdnfl capitBl 






(5,4lri.408)| 



18 (INCRFASEyDECREA^BlHWDRKINGCAmAt 

(Increaae^/DecreaM in Current DePtPre 
Decfeflse/flncr&aae) in long term DeHore 
lncfBBae/(t>Kraase) in CrectitOfe 
increflse/tDecrƁflee) In Sundry Oepotrta 


2,670,879 


(772.335) 


1G 



UBUHLEBEZWE MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


19 IHCREASGffD^CACASE) IN LOHO-TCRM LiOANS fEXTEHNAL) 

l-OerA RatseO 
Loons Rspaid 


» ONCREASEVOeCREUEMEXTGRHALUSHIHVESTII^ 

InvwvtmentB Mad* 
inivestm«nt& Reeij«4d 


21 INCREA8»(DBCREASe)IHSUHlMYD0O«fT8 

Dspoail* Btglriiling 01 Dm Year 
Depojlt* End Ot tfw Ywr 


5,^26,130 

(151,$a9l 


(16,385,175) 
11. $33,579 


(219.359) 

223.129 


22 (>NCIUASE0KREASElNCAaHCNHAND 

(OwdTaft)A::asn beginning of tho year , 

Caan at *nd of The year ' '■ ^ 

n RETIREMEHT BEHERTS i. ~ 

Emplovees bakxig to th* Ibllowing fitflrwnerTt Funcfc 

NaiM Jolm MtHilcl|iBl PtfKkm Flind (IMfTWTi«fit) 

An actuanal valufttion wbb cpnductod as at 31 Mareh 2003. At a funding lewl of 90.3% the Mcount 
wm in denert to the extent of R22,417 mlfllon. The Aetuary has rewmmanded that special Btepe be not 

^ revie^wd wriy in 2004 to detennine Whathef the aocount 
can atftifd ff» guaranteed IncraaBe in pentic™ tp pt oranted, 

21 NatHl Jotnt MuTilcf pal PHHfain Fund (SupenftnuaUTTg) 

Al afijndin g lMlQfa 7.9H tlw in dBfiot to the odHit d R 88.660 milJlOfl. 1118 fundlng hml 

or the tund c]«n»Bd from 98.9% tp 87.95. TTw Actuarv Is atMied that Ih* Belf.iein*ufsnco 
arrangen^ h appropfUte Ibr the tUod and that the ascet eomppslllof, dTthe Funcl Is appfupriate 
to tha nature Of the liabilitiee. 

21 HMnl joHrtMunkNnlPhfHlQnFundfPTDvMefri) 

An ^uariiil vfllutflon wh» coodudad ag dt 31 March 2003. Tbe mari«t value of the FuntfB aaaetg 
OM nrt cpvw the fnampef*' thare acoourt ind the rtttflfWwtiTiefft fMe^ thUft 

Jw s negatrvB in^^ment reaefve. No torthef action is howewef mquired in tni* regard because 
the paym^ OTthe intarim monthlv bonug had been suopended and the Invwtment mflri<et* have 
feOovered poet-31 March 2003. 

24 CONTINOENT UARILmES AND CONTRACTUAL ODLKlA'nOHS T 


2 S CAPrrALCOMMrrMENTS 

CcmmttmentB in nwpect of capital fiKpenditure 
Appraved and contracted fbr 
Approwed but not yet contracted fbr 


3,906,815 


(234,409) 

_2l8.3fl0 

f15.Q52i 


927,477 

{5,465,1941 


Thta a^fcnditure wtll bc financod ftpm 
Intemal gourcea 
Brtemal footoee 
Prbvieional tjrant 


29 CONSOUDATEDCAPITALDEVELOPHVENTFUIiD 

Outetanding advancea tc bcrTOWing BerviceB 
Accumulated fund 

j-WS: Gxtemal Inveatments 

Temporary bomcvWngt 


(3,061,365) 



(Reftr to Appendlcw A and e tof more detaii ) 



UBUHLESEZWE MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 200« 


37 PUBUC tMPRQVEMENT FtlND 

OutstarKilng advBnoi^ to bofimMno servicee 
Accumulat^ T^jnd ' 

Les*: imiDmGmentA 

Temporafy Bom;NMnQ& 

(Reter appendi«3 B Idr more <Jetflil) 

38 HOUfilHO OPERATIIiO ACCOUHT 

Outstflfxltng advancee to tXJfrtwing setvfees 
AecumuWMCl fund 
RepreeenlBd by : 

HOusing deOtOft 
PiiwlauAlfe 
TWnporary bwrtJwings 


aooe 

B 


(1.S23.-«2) 


; 3.>i ^'.Ai 


(7,900.SS4) 


R 


6,344,215 


6,444 2",^ 


I 


UBUHLEBEZWC MUNICIPALITY 
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APPENDIXA 


STATUTORY. RESERVE AND T RUST FUNDS. AND PROVtSIQIS|^«; 


aTATUTOBYftlNM 

COnsolidfltftJ Caprtal DewBlopment Furtd 
PuWb ImpfDvefTient Fund 
HfHBlrtfl Operatlng Acwunt 


eALAlMCe AT T 
JUt,Y2005 


UtrON INT 
1^006 INVl 


CX>JTRlflUTrON| INTflRESTON 
S F^OR 200^0061 INVESTMENTS 


OTHER 

INCOME 


fNTEREST ON 
INTERNAL 
ADVANCeS 


EXPeNDITURE 
FOR 2006^2006 


2,970, $50 
$*S44,215 
5,211,477 


705,405 




10^.554 596.912 

233,942 8.772 217,'506 

^M16,523 14,545,616 

ji 14.420 14,ii4S,li-TS 


[VuhBni 




ManacBfnefit AA&Btafice 
I.D.P. Grant 
PFDOramme Support 
Finflnclal Manaommnt Orant 
Flnancial Manaoement Grant 
Marlthal Praject 
lArtd Uba MafuponiAnt 
Martaoemartt Orant 
Momingview Pnciject 
C M I P Ottrtt 
Hawhftfs/T an Onant 
CHsaster Funrt 

Libmfy fluriding Orant 

HcikwftjaDiMfttarFund 

Kuyasa Sctwol Orant 

MUniclpal admjnMratrw Developmwit 

Inter Dept MOrtitonnfl Gtant 

Pnpperty Ratea Act 

O I 3 Grant 

PMSGrtint 


Mun Developnwnt Planrrjnfl Capacity Buildjng 
C D W GfBnl 


Anti Cofruption Granf 
Mgodi Multi Pgrpott Cerrtift 
f^|wt ConwfMBte 
L E P Gljima 
M I G Gnnt 


2*455 

819,247 

114.931 

162.741 

246,038 

1 . 000,000 

9,197 

333,078 

46,664 

244,599 

1,033,341 

3,d$0 

42,756 

4,302 




700,00D 

2,455 

1,348,076 

50.000 

70,716 

250.0CX3 

17,275 

115.284 

145,000 

3*661 

230.000 

422,606 

196,569 

167,396 

106,528 

270,536 

19,900 

t00*00O 

100,000 

45,327 

226,125 

170.000 

50^000 

33*556 

400,000 

289,472 

132*000 

31,727 

134,000 

177,046 

514,729 

934,000 

112,645 

86,564 

320.236 




PROviaHwa 

Leov* Pay-Staff 


Valuetion Fee 
Provisim FoT Bad DetJt* 

Praviaion FOr Loan repayment 
Provision For Free flasic Electrtcity 


[ 


363,150 169.317 

90,000 

250,926 1,500,000 

1,079.935 

I, 193,010 

J. :j42.z.S2' 


BALANC£Ar30j 

JUNE200q 


i; 4.-.V 
lii.269.t;40 


'■■15-ln^; 

], l-'lL.il}, 
/1 ^';i7 
v?i 

■'f JOl 
1 1 

.'/■'J L'i.'K-: 

JOO 1 
1 

Hj 

1 rrj ,: t \ 

i:Vi iro 

920 236 

Tmmr 


Oo 00'',) 

1 

1 

jL<j?i4.:i37 


1 

1 


I 

f 

\ 
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APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 


Externallqans 


DBSA 

STANNIC 


MERNAL ADVAIiCES TO BnwiyywwwQ sEm/iCEs 

PuUic tmprovamem Fund 
ConaolicMed Capital OevokipfTwnt funct 
Temporary bondwinge 
-Cepttal Dwetopment Fund 
-Public Improvement Fund 


BALANCE AT 

1 JULY 2005 

RECEIVED 
DURING THE 
YEAR 

REDEEMED OR 
WRITTEN OFF DURING 
THEYEAR 

SALANCE AT 
3QJUNE2006 

R 

B 

B 

5 

276.768 

2,226,130 

151,729 

2,223,130 

125,059 

1 

276.788 

2,228,130 

151.729 

2.363.189 I 


1.615,476 

2 , 962,304 


194,022 1 32l/l,‘j6 

105,709 7,056.593 


3 , 061,365 

1,822.432 

9.361,579 


3,061 ,36S 
1.822,432 


UQUHLEBEZWE MUNICIPAUTY 
APPENtHXC 

ANaLYSIS Of FIXED ASSETS 




EXPENOrrURE 

2005 


B 


1,193,0tt0 

1H.197 

1,247,000 


SERVlCe 


eUDGET'SOW 


RATEAAHDOEHERAI. 

SERVICES 

Fufnrturtt 

Bujldjng& 

Estalto 

OfTne Equlpmwit 
PtfDt S ^ujprYwit 
Roada ft Grounds 
0(ti*r/Fwreifig 
Vehictaa 


« 


balanceat 

1 JULY2006 


i 


expenchture 
2006 


B 


REDEEMeO, 
TRANSFERREOl 
Ofi WPITTEN- 
OFF 


BALANCEaTwI 

JUNE2006 


B 


14.015.000 

120,000 

20,000 

5,77fl,$20 

3,000,000 


499,570^ 

9,310,040 

1S,&50 

1,965,387 

1,018,690 

4,929.147 

27,6« 


— TOSa 

1,124,996 

45,214 

17.457 

217,400 


4::if 

.■ ■'/■■'iCiOi 
' f/’.T ■f''; 

l'," ■■J40 




HOUSlHQ SERVICE 

Sub - EoonDfnlc | 

^ r jj L_ 

■ L 

ry. 

1 a,M j j 1 

1 1 

\ .■' 6160 V I ii 1 

1 30^000.000 1 1 

712,300 1 r 

. n 

1 1 

/ ! „■' 1 

puouc iiiPiHivniEin' fuhd 

TOTAL PMCD MSeTS 


3,069,321 

'ifmK Jtnn 


8,772 

i. -m S4!.i 

UMHS REIWfiMED AHO OTHKR CAPITAI. RKflim 

J. - ■ 

12/Jili,y77 

1J»w4S1 

ajfl - 

BJ72 



Loanfi rad4*rTwd 

CofitntKition irwn op*iwing Irreom* 
Granb and SubGidjee 
NwKiog Op*f*tifig Account 
Pubftc CwKHbutton 

RewvH 

RewjuaUon 

HETFIXEDASSerS 


TESoio^ 

4,025.351 

5,1$0,117 

712.330 

5,093 

420,418 


-mw 

914,205 


8,T72 


■1 '0 
/17 

420, 4 "/i 




l2.3fZ./g6 
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APPENOiX D 


UBUHUEBEZWE MUNiClPALITY 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2006 


2005 

ACTUAL 

6 

INCOME 

2006 

ACTUAL 

R 

2006 

BUDGET 

S 

2,121,838 

11166.011 

330,000 

3,349,496 

462,430 

Assessment rates 

EQUiteble Share 

Provincial Grante and Subsidies 
Other Income 

Interest Earned 

2,112.488 

16,099,674 

1,102,000 

4.043,613 

75,710 

2.196.246 

16,100,000 

1,182.000 

4,341.092 

17,431.775 

Total Income 

23.513,485' ~ 

23,819,338 


EXPENDITURF 



8,260,428 

6,027.936 

1,065,028 

990.805 

219,248 

Salaries, Wages and Allowances 
General Expenditure 

Repairs and Maintenance 
Contracted Services 

Granls Expenditure 

Capital Chariges 
Contributions to Capltai Outlay 
Contributlons To Funds 

9,635.968 

3,962,679 

485,855 

478,661 

2,513.797 

2,630.789 

8,176 

9,745,980 

5.749,170 

767,305 

31,700 

4.887,368 

2,593,448 

20,000 

4,000 


Gross Expendlture 

19,715.925 

23,798.971 


Less: Amounts Charges out 



10*503,4457 

Net Expendlture 

19,715,925 

_23;798j9^ 




ACtulU, 

MCOIIi 

A 


ACTUAL 

tm 

a 


14.720,113 

I 

1 1 , 413 . 0 « 
27 ^. 5 « 

4.137 

12.510 

14.4« 

__3gT.4M 


wi 3 ,fU 4 


<■— '<^1 




l«.iflJ, 44 S 

t 2 ,A 3 ft.frM 


ilTSMI 

1,477,40* 

3 ,a 70,»7 

141,710 

71«,H1 

2 D 4 »D 

451 »s 

»7.1» 

1 .H *,*43 


2 . 2 fla, 72 * 


J 2 a 7 V 7 

1 . 974 . 0 » 


I 


r 3 MJH 


144 » 


UBUHLEBEZWE MUNIC«F>ALITY 
APPENDIXE 

OETAILED INCOME STATEMENT PQR TME YEAR ENDEO 30 JUNE 3000 




'1,^77 

'; 2 i 2 .iai 


f -igfl 

■ -.HJIJ 

JV71' 




i.'llU ,231 J 


4Ufl.04n 


c 27 J,orai 






IJfT 

ii/t).u()r 


hates ano oiMiRAi. Bnmcia 

Cwnnuitty aETvk** 


BmUMCmw* 


rtMft R WUH 4 h 
F^Tjpwty SBA4itN 8«MniM 4 Li™ 
lAEihKpMlMriw 


MiMt 4 WM*nwn 

C«ni%E^ ɓMl^AMt 
l.ifllnry 

CaiEINrtyHMflFBt^flw 


OduMAdhW** 


Spdrt A ftwnMkn 
Tnwn t^fwlng nuMrq 


R«*H* nHKMl 


tnrtllo SATvicwi 


AuMvd Hniikig 


TMrfnrfBTtDMiw 10 ) 
PM ^Efriuv fbrlfw 

lupkB 4 *#n**| amu yrw 
AcnimHM k-ylw um oTflM ymr 
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UBUHLEBEZWE MUNICIPALITY 


Appendix F 



Statisttcal Information 

1. GENERAL STATISTICS 

2005/2006 

2004/1005 

a. Population 

b. Valuation 

135615 

131261 

RatBaWe Land 

34360400 

31080800 

Sujidings 

186903400 

156540900 

NoR'Rateable Land 

0967600 

6665600 

Buildmgs 

15639300 

14307200 

c, Numbor of prcportres 

1603 

1350 

d. Numbor of Rcted propcrtios 

1434 

1107 

e. Number of Employees 

94 

74 

2. SUNDRY STATISTICS 

a, Area (square km) 

b. Number of registered voters 

1639 

1630 

c. Sulidi ng Survey No, of plans passed 

12 

43 

Vclue of plcns passed 


30825500 

d. Vchicle licenses issued 

7800 

5664 

e. Llbrarybookslssued 

28900 

28440 

f. Refijse removed and dumped 

8400 

5011 

g. Housing No. of rented hcuses 

29 

25 

No. of houslng loans (|i 

32 

32 



